






















































































































































































































































































discriminate against any employee (including any
employee of the National Credit Union Central Liquidity
Facility) with respect to compensation, terms, conditions,
or privileges of employment because the employee (or
any person acting pursuant to the request of the
employee) provided information to the Administration or
the Attorney General regarding any possible violation of
any law or regulation by—

(A) any credit union or the Administration;

(B) any director, officer, committee member, or
employee of any credit union; or

(€©) any
Administration.

officer or employee of the

(b) Enforcement.—Any employee or former employee
who believes he has been discharged or discriminated
against in violation of subsection (a) of this section may
file a civil action in the appropriate United States district
court before the close of the 2-year period beginning on
the date of such discharge or discrimination. The
complainant shall also file a copy of the complaint
initiating such action with the Board.

(c) Remedies.—If the district court determines that a
violation of subsection (a) of this section has occurred, it
may order the credit union or the Administration which
committed the violation—

(1) to reinstate the employee to his former position,
(2) to pay compensatory damages, or

(3) take other appropriate actions to remedy any past
discrimination.

(d) Limitations.—The protections of this section shall
not apply to any employee who—

(1) deliberately causes or participates in the alleged
violation of law or regulation, or

(2) knowingly or recklessly provides substantially
false information to such an agency or the Attorney
General.
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§1790c. 8214

Reward for information leading to recoveries or
civil penalties.—The Board may pay rewards in
connection with an offense affecting an insured credit
union, under the same circumstances and subject to the
same limitations that a Federal banking agency may pay
rewards under section 1831j of this title in connection
with an offense affecting a depository institution insured
by the Federal Deposit Insurance Corporation.

§1790d. §216"

Prompt corrective action.—
(a) Resolving problems to protect Fund.—

(1) Purpose.—The purpose of this section is to
resolve the problems of insured credit unions at the least
possible long-term loss to the Fund.

(2) Prompt corrective action required.—The
Board shall carry out the purpose of this section by taking
prompt corrective action to resolve the problems of
insured credit unions.

(b) Regulations required.—

(1) Insured credit unions.—

(A) In general.—The Board shall, by regulation,
prescribe a system of prompt corrective action for insured
credit unions that is—

(1) consistent with this section; and
(i1) comparable to section 18310 of this title.

(B) Cooperative character of credit unions.—
The Board shall design the system required under
subparagraph (A) to take into account that credit unions

are not-for-profit cooperatives that—

(i) do not issue capital stock;

* There is no Section 215 of the FCU Act.






























(3) agreeing to comply with rules and regulations
the Board shall prescribe with respect to, but not limited
to, management quality, asset and liability safety and
soundness, internal operating and control practices and
procedures, and participation of natural persons in the
affairs of such credit union or credit union group; and

(4) agreeing to submit to the supervision of the
Board which shall include, but not be limited to, reporting
requirements and periodic unrestricted examinations.

(c) Stock subscription  requirements.—Stock
subscriptions provided for in subsections (a) and (b)(2) of
this section shall be—

(1) based on an arithmetic average of paid-in capital
and surplus over the six months preceding application and
membership; and

(2) adjusted at the close of each calendar year in
accordance with an arithmetic average of paid-in capital
and surplus over a period determined by the Board.

(d) Functions of Agent members of Facility.—An
Agent member of the Facility shall perform for its
member credit unions those functions required by the
Board to carry out this subchapter.
termination  of

(e) Withdrawal from or

membership.—

(1) A member of the Facility whose capital stock
subscription constitutes less than 5 per centum of such
stock outstanding, may withdraw from membership in the
Facility six months after notifying the Board of its
intention to do so.

(2) A member of the Facility whose capital stock
subscription constitutes 5 per centum or more of such
stock outstanding, may withdraw from membership in the
Facility twenty-four months after notifying the Board of
its intention to do so.

(3) The Board may terminate membership in the
Facility if, after opportunity for a hearing, the Board
determines a member has failed to comply with any
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provision of this subchapter or regulation issued pursuant
thereto.

§1795d. 8305

Capital stock.—(a) Opening of books; minimum
subscription.—As soon as practicable, the Board shall
open books for subscriptions to the capital stock of the
Facility. The minimum subscription shall be $50.

(b) Requirements.—The capital stock of the Facility—

(1) shall be divided into shares having a par value of
$50 each;

(2) shall be paid for with cash or with securities of
the United States or any Agency thereof in accordance
with requirements the Board may impose;

(3) shall share in dividend distributions at rates
determined by the Board. However, rates on the required
capital stock shall be without preference; and

(4) shall not be transferred or hypothecated except
as provided for herein.

(c) Redemption of stock—When circumstances
require that all or a portion of a member’s stock be
redeemed by the Facility, the Board shall pay an amount
equal to what the member originally paid for the stock
less any amount owed by the member to the Facility.

(d) Use of subscription amount.—At least one-half of
the payment for the subscription amount required for
membership under section 1795c of this title shall be
transferred to the Facility. The remainder may be held by
the member on call of the Board and shall be invested in
assets designated by the Board.

(e) Restriction on advances to credit unions.—A
credit union or credit union group that becomes a member
of the Facility later than six months after the date the
Board opens books for capital stock subscriptions, may
not borrow or receive advances from the Facility without
approval by the Board for a period of six months after
becoming a member.



§1795e. 8306

Extensions of credit.—(a)(1) A member may
apply for an extension of credit from the Facility to meet
its liquidity needs. The Board shall approve or deny any
such application within five working days after receiving
it. The Board shall not approve an application for credit
the intent of which is to expand credit union portfolios.

(2) The Board may advance funds to a member on
terms and conditions prescribed by the Board after giving
due consideration to creditworthiness.

(3) The Board shall not advance funds for the
benefit of a credit union whose share or deposit accounts
are insured by a S tate share or deposit guaranty credit
union, insurance corporation, or guaranty association,
without consultation with the appropriate State share or
deposit guaranty credit union, insurance corporation, or
guaranty association.

(b) The Secretary of the Treasury is authorized to lend
to the Facility up to $500,000,000, in the event the Board
certifies to the Secretary that the Facility does not have
sufficient funds to meet liquidity needs of credit unions.
Any such loan shall bear an interest rate not greater than
one-eighth of 1 per centum above the current average
market yield on outstanding obligations of the United
States with remaining time to maturity comparable to the
maturity of such loan. The authority of the Secretary to
lend under this subsection shall be limited to such extent
or in such amounts as are provided in advance in
appropriation Acts.

§1795f. 8307

Powers of Board.—(a) General authorities.—The
Board on behalf of the Facility shall have the ability to—

(1) prescribe the manner in which the general
business of the Facility shall be conducted;

(2) prescribe rules and regulations to carry out this
subchapter;
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(3) determine the expenditures incurred by the
Administration to carry out this subchapter, and the
expenditures incurred by the Facility to carry out
subchapters I and II of this chapter, and annually assess
the Facility and the Administration accordingly;

(4) borrow from—

(A) any source, provided that the total face value
of these obligations shall not exceed twelve times the
subscribed capital stock and surplus of the Facility; and

(B) the National Credit Union Share Insurance
Fund up to $500,000 to defray initial organizational and
operating expenses of the Facility at such rates and terms
consistent with prevailing market conditions;

(5) guarantee performance of the terms of any
financial obligation of a member but only when such
obligation bears a clear and conspicuous notice on its face
that only the resources of the Facility underlie such
guarantee;

(6) purchase any asset from a m ember with the
member’s endorsement;

(7) invest in obligations of the United States or any
agency thereof;

(8) make deposits in federally insured financial
institutions and make investments in shares or deposits of
credit unions;

(9) sue and be sued, complain, and defend, in any
State or Federal court;

(10) adopt a seal;

(11) pursue to final disposition by way of
compromise or otherwise claims both for and against the
United States (other than tort claims, claims involving
administrative expenses, and claims in excess of $5,000
arising out of contracts for construction, repairs, and the
purchase of supplies and materials) which are not in
litigation and have not been referred to the Department of
Justice;



(12) appoint officers and employees to assist in
carrying out this subchapter, who shall be appointed
subject to the provisions of title 5;

(13) conduct business, carry on operations, have
offices, and exercise the powers granted by this
subchapter in any State or territory;

(14) lease, purchase, or otherwise acquire and own,
hold, improve, use, or otherwise deal in and with
property, real, personal, or mixed, or any interest therein,
wherever situated;

(15) enter into contracts with any public or private
organization, partnership, corporation, or individual,

(16) advance funds on a fully secured basis to a
State credit union share or deposit insurance corporation,
guaranty credit union, or guaranty association. Such
advance shall not exceed twelve months in maturity, shall
be relent at an interest rate not exceeding that imposed by
the Facility, and shall not be renewable;

(17) exercise such incidental powers as shall be
necessary or requisite to enable it to carry out effectively
the purposes for which the facility is incorporated; and

(18) advance funds to the National Credit Union
Share Insurance Fund under such terms and conditions as
may be established by the Board.

(b) Collection and settlement of checks, share drafts,
etc.; charges; rules and regulations.—

(1) The Board may authorize the Central Liquidity
Facility or its Agent members, subject to such rules and
regulations, including definitions of terms used in this
subsection, as the Board shall from time to time prescribe,
to be drawees of, and to engage in, or be agents or
intermediaries for, or otherwise participate or assist in, the
collection and settlement of (including presentment,
clearing, and payment of, and remitting for), checks, share
drafts, or any other negotiable or nonnegotiable items or
instruments of payment drawn on or issued by members
of the Central Liquidity Facility, any of its Agent
members, or any other credit union eligible to become a
member of the Central Liquidity Facility, and to have
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such incidental powers as the Board shall find necessary
for the exercise of any such authorization.

(2) The Central Liquidity Facility or its Agent
members shall make charges, to be determined and
regulated by the Board consistent with the principles set
forth in section 248a(c) of this title, or utilize the services
of, or act as agent for, or be a member of, a F ederal
Reserve bank, clearinghouse, or any other public or
private financial institution or other agency, in the
exercise of any powers or functions pursuant to this
subsection.

(3) The Board is authorized, with respect to
participation in the collection and settlement of any items
by the Central Liquidity Facility or by its Agent members,
and with respect to the collection and settlement
(including payment by the payor institution) of items
payable by members of the Central Liquidity Facility or
of any of its Agent members, to prescribe rules and
regulations regarding the rights, powers, responsibilities,
duties, and liabilities, including standards relating thereto,
of such entities and other parties to any such items or their
collection and settlement. In prescribing such rules and
regulations, the Board may adopt or apply, in whole or in
part, general banking usage and practices, and, in
instances or respects in which they would otherwise not
be applicable, Federal Reserve regulations and operating
letters, the Uniform Commercial Code, and clearinghouse
rules.

§1795g. §308

Depositories, custodians, and fiscal
agents.—The Federal Reserve Banks are authorized to
act as depositories, custodians and/or fiscal agents for the
Central Liquidity Facility in the general performance of
its powers conferred by this subchapter. Each Federal
Reserve Bank when designated by the Board as fiscal
agent for the Central Liquidity Facility, shall be entitled to
be reimbursed for all expenses incurred as such fiscal
agent.



1795h. 8309

Audit of financial transactions.—The
Comptroller General of the United States shall audit the
Central Liquidity Facility under such rules and
regulations as the Comptroller may prescribe.

§1795i. 8310

Annual report.—The annual report required by
section 1752a(d) of this title shall include a full report of
the activities of the Facility.

§1795j. §311

Agent of Federal Reserve System.—The
facility is authorized to act upon the request of the Board
of Governors of the Federal Reserve System as an agent
of the Federal Reserve System in matters pertaining to
credit unions under such terms and conditions as may be
established by the Board of Governors of the Federal
Reserve System.

§1795k. 8312

State and local tax exemption.—(a) Franchise,
activities, etc.,, of Central Liquidity Facility;
exception.—The Central Liquidity Facility, and its
franchise, activities, capital reserves, surplus, and income,
shall be exempt from all State and local taxation now or
hereafter imposed, other than taxes on real property held
by the Facility (to the same extent, according to its value,
as other similar property held by other persons is taxed).

(b) Notes, bonds, debentures and other obligations of
Central Liquidity Facility; exceptions.—

(1) Except as provided in paragraph (2), the notes,
bonds, debentures, and other obligations issued on behalf
of the Central Liquidity Facility and the income therefrom
shall be exempt from all State and local taxation now or
hereafter imposed.

(2) Any obligation described in paragraph (1) shall
not be exempt from State or local gift, estate, inheritance,
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legacy, succession, or other wealth transfer taxes.

(c) “State” defined; tax status.—For purposes of this
section—

(1) the term “State” includes the District of
Columbia; and

(2) taxes imposed by counties or municipalities, or
any territory, dependency, or possession of the United
States shall be treated as local taxes.
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INDEX

Account, defined, § 1752(5)
Agents, designation of for voting purposes, § 1760.
Allotment of space in federal buildings, § 1770.
Annual Audit, supervisory committee, § 1761d.
Application for membership, action upon by board of directors, § 1761b.
Appointment of NCUA Board, § 1752(b).
Apportionment, § 1772b.
Assets, power to sell all or part to another credit union, § 1757(14).
Audit requirements, §§ 1761d, 1782(a)(6).
Board of directors, §§ 1761, 1761a, 1761b.
Approval of loans to other credit unions, § 1757(5)(C).
Criteria established by, loans to members, § 1757(5)(A).
Dividends, declaration of, § 1763.
Investments, authorization to make, § 1757(7).
Meetings, § 1761b.
Bonds,
Officers or employees, custody or handling of funds, § 1761b.
Treasurer, § 1761a.
Books and records,
Audit, § 1761d.
Voluntary liquidation, possession under rules and regulations of Board, § 1766.
Borrowing, § 1757(9); from Central Liquidity Facility, § 1783(f).
Branch, defined, § 1752.
By-laws, § 1758.
Capacity to sue and be sued, § 1757(2).
Capitalization (well, adequately and undercapitalized), § 1790d.
Cease-and-desist orders, § 1786.
Central credit union, shares or deposits of, investment of funds, § 1757(7)(G).
Central Liquidity Facility,
Agent member,
“Member” as including, § 1795a.
Qualifications, § 1795c.
Agent of Federal Reserve System, § 1795;.
Audit of financial transactions, § 1795h.
Board, powers on behalf of Facility, § 1795f.
Capital stock, subscription to, § 1795d.
Condition of membership, § 1795c.
Collection and settlement of checks, share drafts, etc., authorization by Board, § 1795f(b).
Definitions, § 1795a.
District courts, jurisdiction, cases to which Board is party on behalf of Facility, § 1795b.
Dividend distributions, without preference, rates determined by Board, § 1795d.
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Establishment, § 1795b.
Extensions of credit, application, § 1795e.
Federal Reserve banks, depositories, custodians and financial agents for Facility, § 1795g.
Interest rates on loans, agent members, § 1757.
Investment by credit unions in stock of, § 1757.
Liquidity needs, defined, § 1795a.
Member, defined, § 1795a.
Membership, § 1795c.
National Credit Union Administration, Board, powers and duties, § 1795c(e).
National Credit Union Share Insurance Fund, borrowing from by Board on behalf
of Facility, §1795f(a)(4).
Paid-in and unimpaired capital and surplus, defined, § 1795a.
Powers, § 1795f.
Regular member,
“Member” as including, § 1795a.
Qualifications, § 1795c.
Reports, annual report, § 17951.
Secretary of Treasury, as authorized lender, § 1795¢e(b).
Tax exemption, § 1795k.

Charter,

Approval of organization certificate, § 1754.
Conversion from or to state credit union, § 1771.

Suspension or revocation,
By Board, § 1766.

Civil money penalties, § 1786(k)(2).

Common bond, § 1759.

Community development revolving loan fund, § 1772c-1.
Compensation,

Members of board or committees, § 1761.
Officers, § 1761a.
Reasonable health and accident insurance not considered compensation, § 1761.

Conditional gifts, acceptance of, § 1772a.
Conservatorship, §§ 1786(h), 1787.
Contracts, power to make, § 1757(1).
Conversion,

From federal to state credit union and vice versa, § 1771.
From insured credit union to mutual savings bank, § 1785(b)(2)

Credit committee, § 1761c.
Credit union service organizations, § 1757(7)(I).

Loans to, § 1757(5)(D).

Credit unions authorized by Defense Department with sub-offices in military installations

in foreign countries or trust territories, § 1757(8).

Depositories and fiscal agents of U.S., § 1767.

Deposits in national banks, etc., § 1757(8).
Disapproval of officials and senior employees, § 1790a.
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Dividends, § 1763.
Shares, share certificates and share draft accounts, payment, etc., § 1763.
Election, board of directors, § 1761.
Eligible obligations, power to purchase, sell, etc., § 1757(13).
Examination,
Books and records, § 1756.
Insured credit unions, § 1784.
Supervisory committee, § 1761d.
Executive committee, § 1761b.
Expulsion of members, § 1764.
Federal buildings, allotment of space, § 1770.
Fees, § 1755.
Fiscal agents and depositories, § 1767.
Fiscal year, § 1760.
Flood insurance compliance, § 1784(e).
Foreign investigations, §§ 1786(u), 1787(r).
Fraudulent transfers, § 1787(b)(16).
Gifts,
Board’s acceptance, § 1772a.
Conditional gifts, acceptance, § 1772a.
Deposit of gifts, § 1772a.
Golden parachutes, § 1786(t).
Government-sponsored enterprise, prohibition, § 1781(e).
Institution-affiliated party, defined, § 1786(r).
Insurance of member accounts,
Eligibility, § 1781.
Premium, § 1782.
NCUSIF, § 1783.
Other requirements, § 1785.
Termination, § 1786.
Payment on liquidation, § 1787.
Special assistance, § 1788.
Insurance year, defined, administration of insurance fund, share insurance, § 1782.
Investments, § 1757(7), (15).
Involuntary liquidation, § 1766(b).
Joint tenancy, in shares, § 1759.
Late charges, § 1757(10).
Lines of credit,
Application for, consideration, approval, etc., § 1761c.
Board of directors, powers, etc., concerning, § 1757(5)(A).
Liquidating agents, §§ 1766, 1787.

Liquidations, §§ 1766, 1787.
Loan officer, appointment, duty and powers, § 1761c.
Loans,
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Amortization of loans, § 1757(5)(A)(9).
Applications for, § 1761c.
Authorized loans, § 1757(5)(A).
Determination of amount, § 1761b.
Maturity, § 1757(5).
Participation loans, § 1757(5)(E).
Power to make, § 1757(5).
Rates, § 1757.
Refunds, § 1761b.
Residential real estate, limitations, § 1757(5)(A).
Low-income members, nonmembers where credit unions served, payments on shares and
share certificates received from officers, etc., of, § 1757(6).
Management, § 1761.
Meetings of members, § 1760.
Election of board and committee, § 1761.
Member accounts, defined, § 1752,
Member business loans, § 107A.
Membership, § 1759, 1761d.
Election of board and committee at annual meeting, § 1761.
Expulsion and withdrawal, § 1764.
Mergers, emergency, § 1785(h).
Minors as members, § 1765.
Mobile homes, loans to finance purchase of, criteria for making, § 1757(5)(A).
Monetary transaction recordkeeping and reporting, § 1786(q)
Money laundering, § 1772d, § 1786(v).
Money orders, power to sell to members, § 1757(12).
National Credit Union Administration,
Administration, as meaning, § 1752a.
Board, § 1752a.
Central Liquidity Facility, powers, duties, etc., § 1795c et seq.
Chairman, Spokesman of Board, powers and responsibilities, § 1752a.
Composition, § 1752a.
Conservatorship, § 1786h.
Consultation, interest on loans, § 1757(5)(A).
Financial reports to, § 1756.
Financial transactions, audit, § 1752a.
Management powers, membership, appointment, etc., § 1752a.
Meetings, § 1752a.
Members, appointment, § 1752a.
Minutes of proceedings, § 1752a.
Place of conducting audit of financial transactions, § 1752a.
Powers, § 1766, § 1789.

Quorum, § 1752a.
Records, proceedings, § 1752a.
Reports, operations of, § 1752a.
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NCUA Board as conservator or liquidating agent, § 1787.
NCUA staff, § 1766()).
Negotiable checks, power to sell to members, § 1757(12).
Net worth ratios, § 1790d.
Nonmember units of federal, state, or local governments, etc., payment on shares and share
certificates from officers, of, § 1757(6).
Nonmembers, payment on shares, etc., receipt from, credit union serving predominantly low- income
members, § 1757(6).
Nonmembers, Various services, §1757(12).
Officers, § 1761, § 1761a.
Suspension, § 1761d.
Once a member—retention of membership, § 1759(e)(2).
One year restriction on certain federal examiners, § 1786(w).
Operating fee, assessment, computation, § 1755.
Orders, § 1786.
Organization certificate, § 1753.
Approval, § 1754.
Conversion from state credit union, § 1771.
Form prepared by board, § 1758.
Partial invalidity, effect, § 1769.
Participation loans with other credit unions, § 1757(5)(E).
Powers, § 1757.
Premiums, for share insurance, § 1782.
One percent deposit, § 1782(c).
Prohibition on acquisition of assets, § 1787(q).
Prohibition on participation, § 1785(d).
Prompt corrective action, § 1790d.
Property,
Power to purchase, hold and dispose of, § 1757(4).
Proxy voting, § 1760.
Public disclosure of agency action, § 1786(s).
Public money, credit unions as depositories for, § 1789a.
Puerto Rico,
Applicability of Federal Credit Union Act, § 1772.
“Branch” as including branch place of business located in, § 1752.
Conversion from or to state credit union, § 1771.
Purchase and assumption, § 1785(1).
Purchase of liquidating notes, § 1757(13).
Removal, prohibition or suspension from office, § 1786(g).
Reports, § 1756.
Annual audit by supervisory committee, § 1761d.

Books and records, forms by Board, § 1766.
Residential real estate loans, criteria for making, § 1757(5).
Revocation of charter, § 1766.

Rewards for information, § 1790c.

Seal, § 1757(3).
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Secretary of Treasury, designation as fiscal agent and depositor, § 1767.
Separability of provisions, right to alter, amend or repeal chapter, § 1769.
Share certificate, § 1757(6).
Member account and account as meaning, § 1752.
Receiving payment on from officers, etc., of governmental units, etc., § 1757(6).
Share draft account, § 1757(6).
Dividends paid on, § 1763.
“Member account” as meaning, general provisions, § 1752.
Receipt of payments on, § 1757(6).
Shares, § 1757(6).
Right of survivorship, § 1759.
Stabilization Fund § 1790e.
Supervisory committee, § § 1761, 1761d.
Appointment, § 1761.
Audit, § 1761d.
Suspension,
Charter, § 1766.
Officers or members of board of directors or committees, § 1761d.
Taxation, exemptions from, § 1768.
Temporary Corporate Credit Union Stabilization Fund, §1790e.
Termination of insurance for money laundering, § 1786(v).
Territories, applicability of Federal Credit Union Act, § 1772.
Time, declaration of dividends, § 1763.
Treasurer of United States, deposit and investment of fees, § 1755.
Treasury Department, consultation with Board, interest rates on loans, § 1757(5)(A).
Treasury of the United States, gifts deposited, § 1772a.
Trust fund, § 1772c.
Trust territories,
Applicability of Federal Credit Union Act, § 1772
“Branch” as including sub-office on American military installation in, § 1752.
Unsecured loans, limit, § 1761c.
Vacancies,
Board and credit committee, § 1761b.
Supervisory committee, § 1761.
Voluntary liquidation, § 1766.
Whistleblower protection, § 1790b.
Withdrawal of members, § 1764.
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